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1 Introduction to the Vision 2020
Project

This report forms part of €& Mineri
Projectd a long term study into the needsaafl opportunities fothe

Australian minerals industry. The project examines existing and potential
capacity constraints in portslways and roads; energy, telecommunications
and water networks; as well as housing, labour and other social needs that
affect the growth of the mining industry and the wellbeing and development of
the communities in which it operates across Austratanslters the

potential for growth in2Australian resources regions urdsrenario that

broadly aligns with the Advance scenario outlined in an earlier report prepare
as part of the Vision 2020 Projaatl assesses the need for infrastructure to
suppat that growth. Separateeports have been prepared for each State and
the Northern Territory.

While the main focus of the work is on the minerals industry, the reports for
individual growth regions have, in some cases, also considered the growth
outlodk for other industries. In particular, other industries have been
considered in regions where they are important competitors for access to
infrastructure, or where their needs are complemtnthoge of the mining
industry

Expansi on onfrasttuttuge (hara &ind soft iddsistrial and

community infrastructure) has not kept pace with the rapid and sustained
growth in export and domestic demand. Consequently, Australia now has
significant infrastructure constraints. This in turn has reduced A al i a 0 ¢
ability to meet the global demand for mineral products. Other nations have
movedt o f i | | that gap and as a consec

The ultimate objective of the Vis@020Project is to encourage the
establishment ohé policy and regulatory frameworks that will enable the
timely provision of the industrial and community infrastructure needed to
support an increase in Australiads
that this in turn will enable Australia to febits share of the global minerals
market.

The Visiol2020Pr oj ect 6 s growt h scenarios w
emergence of the global economic crisis. While the strong negative impacts ¢
global growth and demand are already clearly evident, nmoshtators

1 Two reports were produced by Access Economicasstructure 2@0an the domestic supply
chain match global deamai@i@dbal commodity demand.scenarios
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believe that those impacts are likely to largely play out ovel8embsths.

ACIL Tasman believes that robust economic conditions will return within that
timeframe, and that growth is likely to return to longer term trend lines. The
Asian narkets in particular, with their innate demand driven by large,
aspirational populations, are likely to bounce back quickly and strongly.

This study draws on the results of a range of existing resources and
infrastructure studies. The growth scenari@apslin infrastructure for the
Cradle Coastregionn T a s ma n i arédscussedrinthis repats t

Introduction to the Vision 2020 Project 2
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2 Overview of mining in Tasmania

The mining industry is a major contributor to the Tasmanian ecdrany
Cradle Coast growth region is the principal minerals producing region in the
Stateln recent years, the volume and value of minerals produstion ha
increased Projections indicate that tonnages of metallic mineral concentrates
from the West Coast tife State could quadruple to 2 million tonnes & year.
Iron ore production is expected to increase to a total of almost,3/Wttpa
production of other mineral products (tungsten, silica flour and cement)
forecast to grow also.

Refined metals amdetalic ores contributeore tharb0 percent of
Tasmani ads gr o2097/08,xhp wlud of mimng ancthe . I n
metallurgical production was $2,657 million, a 6 per cent decrease from
2006/07, but still 22 per cent above 2005/06 production. In 2007/08trind
valueadded production from Tasmanian and Australian ores was $1,726
million.*

Tablel showghe level ofminerals production ifasmania in 2007/08

Nearly albf this production comes from the mines on the West Edast
minerals hub of the Cradle Coast growth region. Other production from the
region is also showithe value of metallic minerals production from the
Cradle Coast growth region in 2007/08 waie than $800 million

Table 1 Minerals production from Cradle Coast growth region

Commodity Unit Year ended
30 June 2008

Total Quantity

Year ended
30 June 2007
Total Quantity

Metallic Minerals

Copper (assayed) tonne 29,322 30,483
Gold (assayed) kilogram 3,780 5,532
Iron ore pellets tonne 1,837,985 2,423,240
Iron (in magnetite) tonne 98,507 135,629
Lead (assayed) tonne 28,833 29,285
Scheelite tonne 30 11
Silver (assayed) kilogram 98,881 98,663
Tin (assayed) tonne 5 0

2 Cradle Coast AuthoriB006 Cradle Coast Integrated Transport Strategy

3 This represents about 1 perWletmetolumés t he |
smalljt is importahto Tasmania because it provides greater diversification in employment
opportunities

4 Mineral Resources Tasmd&0a8 Annual Review 2007/2008
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Commodity Unit Year ended Year ended
30 June 2007 30 June 2008
Total Quantity Total Quantity

Zinc (assayed) tonne 96,447 95,541

Other mineral products

Silica (glass and other) tonne 185,036 205,190

Limestone for cement tonne 1,701,075 1,856,125

Note: Minor metallic minerals production from other regions i predominantly gold from Tamar region
Data source: Mineral Resources Tasmania Annual Review 2007/2008

Figurel shows the location of major minerals operations and infrastructure.

T a s mammning sector has been experiencing strong, renewed activity, with
major new developments focused on the West Coast. In 2005/06, around
450,000 tonnes of mineral and metallic ores was transported from the West
Coast, the majority by rail (335,000 tonBg<)010, this task is forecast to

more than doubl® nearly 1.1 million tonnes, split between road (600,000
tonnes) and rail (500,000 tonrtes).

Upgrades of road, rail and port infrastructure in the Cradle Coast region will b
required to cope with thiinsport taskimproved road infrastructure is also
needed to improve safety.

Mineral exploration expenditure has risen sharply in recedtygansre

than 175 per cent on 2004/05 leveWhileexpenditurés expected to fall in
the short term, #hprospectivity of the region should ensure that exploration
remains strondeading to further discovery and development

Energy infrastructure will require upgrading to ensure supplies of electricity
and gas to mining operations are availableoamgktitively priced.
Telecommunications infrastructure and wholesale capacity also require
improvement.

5 Cradle Coast Authorjt2006
6 Mineral Resources Tasmania, 2008
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Flgure 1 Tasmania: M ajor m ining and mineral processing o peratlons , and infrastructure
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3 Description of Cradle Coast growth
region

Thenorthwe st of Tasmania is the State?os
the nine local government areas of Burnie City, Central Coast, Circular Head,
DevonportCity, Kentish, King Island, Latrobe, WarMamyard and West

Coast Councils.

The Cradle Coastgion, covers approximately one third of the total area of
Tasmania. Around 75 per cent of the population lives along the urban coastal
strip between Devonpaaihd Wynyard, wittmore remoteettlements on the

West Coast and King Island (Bepire2).

Figure 2 Location of the Cradle Coast growth region

Source: Department of Transport and Regional Services, Cradle Coast Regional Profile, 2003
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