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Australian Mining Industry Lifecycle....

Source : Minara Resources presentation to Melbourne Mining Club 2005



Underpinning Australia’s Economic 

Performance….

• Two and a half decades of free market economic 

reforms

• Australia’s unique position as a global supplier of 

minerals

• The critical role of China’s stimulus package in 

reinforcing minerals demand

• The regulation of Australia’s financial system

• The Government’s fiscal stimulus package

• Government’s early commitment to national capacity 

building



Current Minerals Royalty Arrangements....

• The method of levying royalties for the same mineral 

differs across States

• Rates differ for the same mineral across States

• In some cases, rates differ for different mines extracting 

the same mineral in the same State

• Volume royalties are usually imposed on low value 

minerals and

• There is no uniformity in the legislative base adopted by 

the States



Royalty Reform Principles....

• Prospective

• Internationally competitive

• Equitable and efficient

• Differentiated

• Minerals resource based



Total Tax/Royalty Contribution....

Source: Access Economics Estimates

Fact: $80 billion in company tax and royalties paid by 

the mining industry over the past decade.

$

Mill

= $80 billion 

tax paid



Effective Tax Rates by Industry Sector....



Growth Rates of Key Economic Indicators...

Source: Deloitte: The Economic Contribution of the Australian Mining Sector During the Global Recession



KPMG Model Outputs – Net Present Value....
Bulk Commodities

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

Iron Ore Coal

N
P

V
 (
$
m

ill
io

n
)

Status quo

RSPT today

Bauxite

0

5

10

15

20

25

30

Bauxite

N
P

V
 (
$
m

ill
io

n
)

Status quo

RSPT today

Precious Metal
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Note: Dotted lines refer to ‘Tax neutrality” scenario

Source: KPMG analysis – presentation to Minerals Council of Australia Minerals Week 2010 Seminar, 2 June 2010
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KPMG Model Outputs – Effective Tax Rates....

Ef f ect ive Tax Rat e Iron  Ore Coal Nickel Cop p er Bauxit e Go ld

Status quo 43.6% 41.1% 34.3% 34.4% 50.1% 34.6%

RSPT Today 54.7% 55.0% 55.1% 55.0% 54.0% 54.1%

Total taxes paid in relation to a project

Total project profit before any taxes

Source: KPMG – presentation to Minerals Council of Australia Minerals Week 2010 Seminar, 2 June 2010


